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Proposed Action

That the Metropolitan Council authorize the Regional Administrator to exercise an
existing contract option on contract 07P162 with Gillig Corporation to purchase five
forty-foot buses in an amount not to exceed $2,100,000.

Background

The Council awarded contract 07P162 to Gillig Corporation in October 2007. The contract
includes the purchase of 314 forty-foot buses with an option for up to an additional 300
forty-foot buses. Staff must receive Council approval prior to the exercise of options.
MTS has five forty-foot buses scheduled for replacement in 2011. The base price on this
contract for a diesel bus is $404,606. Per the terms of the agreement, pricing on option
buses is subject to a Producer Price Index escalation. The exact adjusted price of these
buses will be established when the option is exercised.

Rationale

The buses requested in this action will replace five regional fleet vehicles assigned to
MTS contractors that are eligible for replacement in 2011.

Funding

This capital project was previously included in the Metropolitan Council’s Capital
Improvement Plan and amended into the Authorized Capital Program on September 8,
2010, with Business Item 2010-261. These vehicles will be funded with $1,680,000
(80%) Section 5307 Federal Formula funds and a required local match of $420,000
(20%) Regional Transit Capital bonds.

Known Support / Opposition
There is no known opposition.



